
Should this HTML message not be displayed properly, please inform the
Chamber at Beijing, Shanghai, South China and South-West China.

Is this email not displaying correctly?
View it in your browser .

Reader's Digest, November 18 - December 3

 

BILATERAL RELATIONS 
 
Switzerland and China Sign MOU on Energy Efficiency in Buildings
Published by eda.admin.ch, November 24th, 2020
The Federal Department of Foreign Affairs of Switzerland (FDFA) has signed a memorandum of understanding (MOU)
for cooperation in energy efficient buildings with the Ministry of Housing and Urban-Rural Development (MoHURD) in
China. The Ambassador of Switzerland to China Bernardino Regazzoni met with Ni Hong, Vice Minister of China’s
Housing and Urban-Rural Development on November 24th and signed the agreement. Under the MOU, the Swiss
Agency for Development and Cooperation, acting for FDFA, will strengthen project cooperation and exchange
technological expertise in energy-efficient and zero-emission buildings with its counterpart from MoHURD. “It is a great
opportunity for the two countries to sign an MOU on energy efficient buildings this year as we are celebrating the 70th
anniversary of the diplomatic relations between Switzerland and China,” said Ambassador Bernardino Regazzoni.
Switzerland and China, both signed the Paris Agreement, are committed to tackling Climate Change. The Federal
Council of Switzerland plans to reduce its net carbon emissions to zero by 2050 whereas China has pledged to reach
carbon neutrality by 2060.
 
Experts Call for Deeper Sino-Swiss Cooperation in Sustainable Development
Published by chinadaily.com.cn, November 22nd, 2020
While this year's pandemic has cast over the world a shadow of uncertainty, it also prompts business observers to reflect
on how to achieve more sustainable development. "COVID-19 is a severe wake-up call for mankind. We realized that it is
so important to respect nature. Globalization will take a new turn now," said Wang Huiyao, president of the Center for
China and Globalization, a think tank based in Beijing. "It is time to turn to sustainable concrete practices if we want to
reach targets, such as the 2060 Chinese carbon neutrality goal," he said during a panel discussing at the forum. Echoing
Wang's comments, Rashid Qureshi, chairman and CEO of Nestlé GCR, noticed that the pandemic changes consumer
behaviors as they are now "more aware of the necessity to protect the environment", which direct companies into more
sustainable business models. He said sustainability cannot be finished by one country but through partnership; that's
why better cooperation between Switzerland and China counts. The Sino-Swiss Economic Forum started in 2010 and is
a biennial event that is the biggest economic forum between Switzerland and China. Friday's event, attended by more
than 300 business and government leaders, marked the closing ceremony for this year's forum, which saw a series of
seminars in October.

BUSINESS NEWS 
 
Chinese-Focused Food Delivery App HungryPanda Raises USD 70 Million
Published by caixinglobal.com, December 1st, 2020
HungryPanda, a food delivery app that focuses on Chinese customers living abroad, has raised USD 70 million in its
Series C funding round led by Swiss investment firm Kinnevik AB, according to an announcement. Existing investors
83North and Felix Capital and other investors such as Piton Capital, VNV Global, and Burda Principal Investment also
joined Kinnevic in the funding round. The fresh capital will help HungryPanda, founded by Eric Lu in 2017, continue its
global expansion as it seeks to widen its market share in the food delivery space, with a focus on providing specialist
online ordering platform for Chinese customers living abroad. “The investment also furthers Kinnevik’s food strategy and
complements our existing investments by adding exposure to the out-of-home space, particularly popular with younger
users, in addition to our existing investments in online grocers focused on at-home cooking,” Kinnevik CEO Georgi
Ganev said.
 
R&M Opens Production Plant for Network Technology in China
Published by rdm.com, November 26th, 2020
R&M, the globally active developer, producer, and provider of cabling systems for high-quality network infrastructures,
based in Wetzikon, Switzerland, has opened a new production plant in China. The company in the Pinghu Economic
Development Zone (PEDZ) assembles FO and copper solutions for data networks. R&M therefore now has two plants in
China since its takeover in April 2019 of Durack Intelligent Electric Co. Ltd. Both sites are located southwest of Shanghai
and are part of R&M’s global supply chain.  The two R&M plants supply the IT market in China and other Asian countries.
The main customers include data centers, which R&M serves as a full-range supplier of network infrastructures. The
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Pinghu site produces copper and FO cable harnesses and assembles a range of platforms. Further production activities
will be added in the coming years. R&M Durack develops and manufactures network cabinets and enclosures for data
centers and server rooms. In China, the brand is seen as a premium manufacturer for finance, government, education,
and suppliers of colocation data centers.
 
More Than Half of Chinese Acquisitions in Switzerland Have State Fingerprint
Published by swissinfo.ch, November 24th, 2020
The Chinese government has a stake in 53% of Swiss companies acquired by Chinese firms since 2010, according to a
think tank study. The analysis by Dutch consultancy Datenna, published in the Swiss newspaper Le Temps, claims that
19 of 36 Swiss acquisitions by Chinese companies over the past decade can be linked to the Chinese state.   This
means that the Ultimate Beneficial Owner (UBO) is either part of the Chinese government (high level of influence) or the
Chinese government has a substantial stake in the acquiring company but not a controlling one (medium influence).
Over 650 acquisitions in Europe were analysed of which 161 showed high influence by the Chinese state (around 25%)
and 103 medium influence (15%). Switzerland placed seventh in Europe in terms of influence of the Chinese government
over acquisitions.  Swiss commodity firms were especially favoured for acquisition with stakes in Mercuria, Silk Road
Commodities, Duferco and Glencore HG Storage International sought by Chinese giants like ChemChina, China
Molybdenum, Hebei Steel and HNA. The biggest acquisition in Europe recorded by Datenna was Swiss company
Syngenta, which was purchased by ChemChina in 2016 for CHF43.8 billion (USD 48 billion).
 
Hong Kong's Role in GBA Discussed at CGTN Think Tank Forum
Published by cgtn.com, November 24th, 2020
The "Hong Kong and the Greater Bay Area" TV forum hosted by CGTN Think Tank and supported by Hong Kong
Polytechnic University wrapped up in Shenzhen on October 16. Business leaders and academics shared their views on
the region's future. The discussion mainly focused on how different cities play different roles in the region, and how
Shenzhen and Hong Kong better complement each other as tech hub and financial hub, respectively. Martin Mueller,
Chairman of the Swiss Chinese Chamber of Commerce, said Foshan and Dongguan should not be neglected in the
discussion. "Don't forget Foshan and Dongguan, Dongguan, for example, has a population of my home country
Switzerland with 8.5 million people more or less. Each city has its strength and characteristics. Together with the
financial abilities of Hong Kong, it would be a very powerful bay area."
 
First Listing of a Swiss Company on the Shanghai Tech Market
Published by yahoo.com, November 23rd, 2020
The Phoenix Mecano Group is planning a (partial) listing on the Shanghai Stock Exchange STAR Market, becoming the
first Swiss company to make this move. On 1 January 2021, a separate business area will be created and spun off under
the name DewertOkin Technology Group, with a view to a subsequent launch on the world's newest tech market.
Phoenix Mecano intends to use the proceeds from the listing to raise fresh capital in order to expand its share of the fast-
growing market for electrically adjustable furniture. The planned partial listing on the Shanghai STAR Market is a major
milestone for Phoenix Mecano. "We deliberately chose Shanghai because the highly dynamic Chinese economy offers
great potential for expanding our activities. A number of competitors have recently launched on the Shanghai Stock
Exchange with great success or are planning to do so in the near future. DewertOkin Technology Group is already a
global leader in parts of its target markets for smart, electrically adjustable furniture and is now ready to systematically
capitalise on the available growth windows. A listing on the STAR Market will offer a lot of flexibility in the heavily
regulated Chinese capital market and bolster our status as a technology company," says Benedikt A. Goldkamp,
Executive Chairman of Phoenix Mecano's Board of Directors.
 
Swiss Group Pictet Opens Shanghai Unit to Tap China's Fund Market
Published by reuters.com, November 23rd, 2020
Geneva-based Pictet Group’s asset management arm announced the opening of its Shanghai subsidiary, becoming the
latest global money manager to tap China’s fast-growing fund market. Pictet Asset Management plans to start its
Chinese onshore operations by raising Chinese money for overseas investment, before gradually developing local
investment capabilities, the company said in a statement.“The expansion into China represents a significant milestone in
the 215-year history of Pictet,” said Renaud de Planta, senior partner of the Pictet Group. Undeterred by the COVID-19
pandemic that has hammered cross-border travel, foreign asset managers including PIMCO, Baillie Gifford and Russell
Investment have registered with the Asset Management Association of China this year, preparing to launch private funds
locally.

CULTURE & SOCIETY
 
Swiss Creative Industries in the Spotlight at the Yangtze River Delta International Cultural Industries Expo
Published by swissnexchina.org, November 30th, 2020
The cultural industries have suffered greatly due to restrained social gathering since the Covid-19 outbreak. However,
along with the challenges, the Covid-19 has also motivated the transformation of traditional cultural industries, and the
digitization of cultural activities is becoming a new trend. To promote the recovery of cultural industries as well as to
accelerate international cooperation, the Yangtze River Delta International Cultural Industries Expo (YRDICIE) opened as
planned and adopted a hybrid format combining on-site and online exhibitions. This is the first time for Switzerland to
present at the YRDICIE. Creative Hub Switzerland, together with swissnex China has organized a Swiss Pavilion at the
“Overseas Elite Sections” of the Expo to showcase six Swiss startups from product design, esports, and art business.
During the four-day exhibition, the startups not only introduced their product and concept through live broadcasting but
also joined the online matchmaking sessions to better connect with the Chinese market.
 
Quarter of Employees Work for Multinationals
Published by swissinfo.ch, November 27th, 2020
One in four employees in Switzerland work for a multinational company, according to the latest statistics, once more
demonstrating the importance of these firms for the Swiss economy.  At the end of 2019, 30,118 firms in Switzerland
were part of a multinational enterprise group, the Federal Statistical Office (FSO) said. Overall, they employ around 1.4
million people which corresponds to just over a quarter of total employment in the country, the FSO said. Swiss-
controlled companies played a larger employment role than foreign-controlled groups as they have almost twice as many
staff, the figures reveal (935,082 compared with 514,656). But foreign-controlled multinationals’ turnover was double that
of their Swiss counterparts. “This phenomenon is in particular down to [their] predominance in wholesale,” a FSO
statement said. Manufacturing and trade predominate among multinationals, with these sectors having 714,000
employees and a turnover of CHF1.9 billion. Among the well-known multinationals in Switzerland are commodity traders
Glencore and Vitol, as well as big pharma names Roche and Novartis. Nestlé is also based in Switzerland. Germany still
tops the list in terms of origin of foreign multinationals (almost 24%), followed by the United States (19%) and France
(15%). But China is making inroads into the Swiss market. The number of jobs at Chinese-controlled companies has
increased seven-fold since 2014, the FSO said.

GENERAL INTEREST
 
Photo Exhibition on Switzerland Opens in Beijing
Published by chinadaily.com.cn, November 18th, 2020
The exhibition Between Mountains, Hills and Lakes kicked off on Friday in the Three Shadows Photography Art Centre
in Beijing. The exhibition starts from the curator He Yining's own travel experience and research in Switzerland in the
past two years. She selected nine projects from seven photographers from Switzerland and two Chinese photographers
who have stayed in Switzerland in recent years. The exhibition also showcases 29 photography books published in the
last five years under the support of the Swiss Arts Council Pro Helvetia. Swiss Ambassador Bernardino Regazzoni said
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at the opening ceremony that the exhibition comes at the right time, when travel outside China has literally become
impossible. "Fortunately, art, and in this case photography, provides an alternative that makes it possible to cross
borders safely!" he said. The exhibition coincides with the 70th anniversary of Sino-Swiss bilateral relations. After being
held in Shenzhen, Guangdong province and Shanghai, it has traveled to the capital and will last till the end of January.

INDUSTRIES

ENGINEERING / MANUFACTURING

Helsinn and Kyowa Kirin Asia Pacific Sign Exclusive License and Distribution Agreement to Strengthen Their
Presence in Asia Pacific’s Rare Disease Therapy Area
Published by globenewswire.com, December 1st, 2020
Helsinn Group (“Helsinn”), a Swiss pharmaceutical group focused on building quality cancer care and rare diseases
products, and Kyowa Kirin Asia Pacific (“Kyowa Kirin”), part of Japan-based global specialty pharmaceutical company,
Kyowa Kirin Co Ltd, announced today the signing of an exclusive license and distribution agreement in China for
VALCHLOR® (chlormethine, also known as mechlorethamine) gel 0.016%, a topical treatment of mycosis fungoides-type
cutaneous T-cell lymphoma (“MF-CTCL”), which is currently under review by the China National Medical Products
Administration (“NMPA”). Under the terms of the licensing and distribution agreement, Helsinn will grant Kyowa Kirin an
exclusive license to distribute, promote, market, and sell VALCHLOR® in China. Helsinn will be responsible for clinical
development, regulatory activities, and the supply of VALCHLOR® for commercial use in China.
 
Swiss Tech Giant Opens Electrification Innovation Week in Xiamen
Published by china.org.cn, November 16th, 2020
Swiss tech giant ABB opened an electrification innovation week in the eastern Chinese city of Xiamen, Fujian Province.
ABB will launch two revolutionary switchgear and more than 20 digital electrical products during the week, which will
also mark a milestone as the company celebrates the 10th anniversary of ABB Xiamen Smart Technology Co., Ltd. A
series of forums and seminars will be held during the week, focusing on topics of sustainable transport, smart building,
smart electric power and smart energy, among others. "The strategic partnership centered on innovation between
Switzerland and China is increasingly enriching, and I hope companies could seize opportunities and continue cultivating
the Chinese market," said Bernardino Regazzoni, Swiss Ambassador to China, when addressing the opening forum of
the week. "ABB is committed to using innovative technology to work together with our partners to provide Chinese users
with smarter, one-stop, full-cycle digital services," said James Zhao with ABB China.

BANK / FINANCE / INSURANCE

Credit Suisse Says Regulatory Risks are Unlikely to Stop China’s Tech Companies From Growing in 2021
Published by cnbc.com, November 25th, 2020
China’s equity and bond markets are set to give investors progressively greater opportunities in 2021, according to Credit
Suisse. Chinese markets offer “high rates of growth at still attractive valuations,” the Swiss investment bank said in its
2021 outlook report. The world’s second-largest economy is predicted to be one of the few countries to register a positive
GDP figure this year after bringing the coronavirus outbreak relatively under control. Credit Suisse predicted China will
record 2.2% growth for 2020, followed by a sharp jump to 7.1% in 2021. One of the main growth areas in China’s markets
is the technology sector, according to Ray Farris, chief investment officer for South Asia at Credit Suisse. China is “one
of the few economies that has a credible and rapidly growing tech sector,” Farris said on CNBC’s “Street Signs Asia”.
The technology landscape in China is fiercely competitive, where established tech giants regularly fend off new rivals
trying to take away chunks of their market share. “Unlike in the United States, where tech has recently been seen as
something of an alternative to value trades, if we look at the performance of China tech on announcements of positive
news on vaccines, China tech’s actually benefiting because in China, tech is very much a growth play,” he added.

HOSPITALITY / TOURISM / RETAILS

La Prairie on Their First Brand Residence in Asia
Published by asiatatler.com, November 27th, 2020
Aphysical space for stories to come to life, La Prairie House in H Queen's is the epitome of Swissness with a DNA that’s
rooted in style, luxury, purity and innovation. President and CEO of La Prairie Group Patrick Rasquinet and Chief
Marketing Officer Greg Prodromides chose Hong Kong for the first brand residence in Asia, as the duo firmly believe that
connecting with the La Prairie customer directly, getting to know their desires, is the best way for the brand to provide
breakthrough innovations and high-touch service in the beauty sector. Both love Hong Kong for its energy and melting
pot of culture, and the fact that, in many ways, it is an entry point to Asia from Europe—sharing the brand’s passion for
art and culture. Since the early 30s, La Prairie Clinique has had a relationship with contemporary art, which makes the
location of the La Prairie House in the “vertical art gallery” that is H Queens', so perfect.  Patrick Rasquinet and Greg
Prodromides tell Tatler more about the new La Prairie House in Hong Kong and how they hope it can share the brand’s
Swiss DNA with the city.
 
Nestlé Agrees to Sell Yinlu Food Businesses in China
Published by marketscreener.com, November 25th, 2020
Nestlé SA said Wednesday that it has agreed to sell its Yinlu peanut-milk and canned-rice-porridge businesses in China
to Food Wise Co. for an undisclosed amount. Under the agreement, Nestlé unit Yinlu's five factories located in the
Chinese cities of Fujian, Anhui, Hubei, Shandong and Sichuan will be sold to Food Wise, which is controlled by the family
of Yinlu's founder Chen Qingshui, Nestlé said. The deal should close by the end of the year, the Swiss food-and-
beverage giant said. "As part of the transaction, Nestlé will retain its ready-to-drink Nescafe coffee business and
distribute the products across most of the Greater China region," the company said. Yinlu--in which Nestle acquired a
60% stake in 2011--had sales of 700 million Swiss francs (USD 768.4 million) in 2019. "The transaction allows Nestle to
focus on key categories in China: infant nutrition, confectionery, coffee, culinary, dairy and pet care, capitalizing on the
company's strong brands, digital capabilities and innovation engine to drive growth," the company said.
 
LEGAL / TAX / CONSULTING / SERVICES

RCEP Successfully Signed – Promote Regional Free Trade Integration, Boost Global Economic Development
Published by pwccn.com, November 25th, 2020
After being initiated by ASEAN in 2012, the “Regional Comprehensive Economic Partnership Agreement" (RCEP) was
signed between fifteen Asia Pacific countries on November 15th 2020, after 8 years and 31 rounds of formal
negotiations. The members include China, Australia, Japan, South Korea, New Zealand and the ten Member States of
ASEAN. The member states of ASEAN are Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines,
Singapore, Thailand, and Vietnam. When RCEP enters into force, it will be the world’s largest free trade agreement
(FTA) when measured by combined GDP (26 trillion dollars), population (2.27 billion) or total export value (5.2 trillion
dollars) of signatory parties. In general, RCEP adds to the four “ASEAN+1” free trade agreements (FTAs) that ASEAN
already has with China, Japan, South Korea and Australia and New Zealand, as well as the many existing bilateral free
trade agreements (FTAs) between RCEP members. In addition, the RCEP constitutes a free trade agreement between
China-Japan and Japan-South Korea. The establishment of RCEP may have a profound impact on the Asia-Pacific
region. Multinational companies should be looking to make arrangements ahead of its implementation, to maximize the
benefits provided by the RCEP.

Looking for more news? Go to SwissCham’s Website.
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