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BUSINESS NEWS 
Chinese-Owned Swissmetal Sold to Swiss Investors
Published by swissinfo.ch, August 7th, 2019
The cash-strapped Baoshida Swissmetal company has been taken over by a group of Swiss investors six years after it
was sold to a Chinese group. The newly-founded Swissmetal Industries, backed by two private investors, said it had
acquired the firm, which employs about 160 people at two factories in the small towns of Dornach and Reconvilier. The
near-bankrupt copper alloy manufacturer went into provisional receivership, but a plan for a debt-restructuring
moratorium was delayed several times pending a legal case. The main creditor, the Chinese Development Bank, gave a
EUR 15 million (CHF16.4 million) loan to Baoshida Swissmetal in 2016 and has accused the administrator of providing
insufficient information about the financial situation of the manufacturer. In May, the Chinese Development Bank refused
an offer of CHF 9 million by Swiss Team for the company. The Chinese chief executive of Baoshida Swissmetal was
dismissed in 2018 and was given a suspended prison sentence by a Swiss court for unlawful business practices last
year. On Tuesday, the new owners of Swissmetal announced plans to restructure the company in the near future and
limit its production to one factory.
 
Sonova's Phonak Digital Message Comes Across Loud and Clear
Published by chinadaily.com.cn, July 29th, 2019
Phonak, the high-end hearing aid manufacturer, will launch more digital products in China and continue to expand its
sales channels in the country's lower-tier markets, said one of its senior executives. Many opportunities come from
China's surging application of various digital technologies and new innovation measures in the services sector, including
the medical and healthcare sectors. So, Phonak, which is part of Switzerland-based Sonova Group, the world's biggest
hearing aid maker by sales revenue, is seeking to ride this trend in the hearing healthcare business, said Thomas Lang,
its senior vice-president. "China is playing an increasingly important role due to the sale of hearing solutions via private
specialist stores and retail chains, he said, adding the country shows a vast potential in market penetration as an
estimated 70 million people in the country suffer from hearing loss, but a mere 5% own hearing aids. It is crucial to
maintain the pace of development in less-developed regions such as third-and fourth-tier cities, so that these areas can
also benefit from the changes in the already developed parts of China. This would enlarge the economy and maintain
sustainability, he said.
 
China Rises on List of Most Innovative Countries
Published by telegraph.co.uk, August 6th, 2019
China moved up three places to 14th among the world’s most innovative countries this year, according to a report by the
World Intellectual Property Organization on July 24th. The Global Innovation Index (GII) 2019 ranked 129 economies
based on 80 indicators, including traditional measurements such as research and development investments,
international patent and trademark applications, as well as newer indicators such as mobile phone app creation and hi-
tech exports. China remained in first place in quality of innovation among middle-income economies for the seventh
consecutive year, according to the report, and achieved the top spot in patents, utility models, trademarks and industrial
designs by origin, as well as hi-tech and creative goods exports. The country also ranked second only to the US in 18 of
the top 100 science and technology clusters. This year’s report named Switzerland as the world’s most innovative
country, followed by Sweden, the US, the Netherlands and the UK.
 
Swiss Watch Exports in the First Half of 2019: Value Better Than Expected While Volumes Fall Sharply
Published by fhs.swiss, July 18th, 2019
The slowdown in growth that began in late 2018 and the high basis for comparison pointed to a relatively flat start to
2019. Ultimately, however, watch exports for the first half of the year performed better than expected. While part of the
increase can be attributed to particular circumstances, such as anticipating the effects of Brexit and an exhibition of rare
items in China, overall performance remained positive and points to an encouraging trend in the sector for the year as a
whole. A more detailed examination, however, reveals sometimes marked disparities between markets, price segments
and key players. In particular, there has been a sharp decline in volume. Watch exports reached the equivalent of 10.7
billion Swiss francs during the first half of the year, an increase of 1.4%. While performance improved by +2.9% in the
first quarter, the second three months of the year
suffered from the sharp decline in June, causing results to stagnate. The complex environment created by competition
and constantly changing consumer behaviors represent a permanent challenge for the watchmaking sector, while the
commercial, political and economic situation suggests a cautious approach moving forward. While all these factors have
an impact on growth, it will remain positive in 2019 and initial indicators suggest this will continue in 2020.

CULTURE & SOCIETY
Inspired by China, a Swiss Architect Builds Tiny Houses
Published by swissinfo.ch, August 5th, 2019
During various trips to China in the late 1980s, Swiss architect Donat Kamber was fascinated by the small, vertical local
houses. Inspired by what he saw, he built four homes on that model in Switzerland. But the tiny house trend has not
taken off in Switzerland for various reasons. Architect and amateur photographer Donat Kamber was one of the first
Swiss to visit China after it opened its borders to individual travellers from the West in 1985. Between 1988 and 1993, he
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visited China repeatedly, spending several months in different regions of the country: the area along the border between
Laos and Myanmar, the High Himalaya, Inner Mongolia, Hainan on the South China Sea and the Tarim Basin. Kamber
not only captured the lives of the people through his photography but as an architect he was also interested in how they
built their houses. Back then, Chinese houses were small and tall. “The Chinese think much more economically and have
smaller units, or at least, they used to,” explains Kamber. The lives of the Chinese used to be simple and spartan. “Many
tourists from the West struggled with that, but I was bowled over by China,” he says. He would have loved to stay there
for good, but he started a family and ended up returning to Switzerland.

GENERAL INTEREST
CAC Open Codes Lectures
Published by prohelvetia.cn, August 6th, 2019
Chronus Art Center (CAC), Shanghai assembles the worlds of computing and art with the exhibition Open Codes.
Connected Bots, which will remain on view through October 7th, 2019. The exhibition includes artworks based on
computer code, or reveal how deeply such code has penetrated our lives. The space is laid out as an architectonic
parcours that encourages independent creative activities, such as workshops, lectures, and artist talks. These events will
shed light on the topics lying under the context of Open Codes and show the new visions of Swiss artists and curators
working in the intersecting area of art and technology. CAC will collaborate with HeK Basel to invite Gordan Savicic and
Boris Magrini over to give lectures on “Entangled Realities” and “Social Media Hacking”.
 
The Kind Stranger with Two Swiss Participating in this Exhibition
Published by eda.admin.ch, August 2nd, 2019
Titled as “The Kind Stranger”, the exhibition aims to reflect and to some degree respond to the new conditions and
scenarios of contemporary human society driven by the accelerating technological revolution. Over 30 international
artists are exhibited in the show, among which the researcher – Rena Giesecke from ETH Zurich will also present her
work - Wax drawing machine. Public talks and workshops will be arranged during the exhibition from August 23rd to
October 20th at the UNArt Center in Shanghai. Furthermore, Swiss Artist Marc Lee’s Exhibition “Non-Places” deals with
urbanization and globalization in the digital age. In the synchronized videos, the user moves through visual worlds
posted publicly by others on social networks. In virtual space, this information is visualized on cubes that rise at different
heights to become a skyline. One unspecific place that could be anywhere in the world. The work deals with how our
cities are continuously changing and increasingly resemble one.

INDUSTRIES
ENGINEERING / MANUFACTURING

Belimo Continued its Growth Path - Successful First Half-Year
Published by globenewswire.com, August 5th, 2019
Belimo increased its sales by 9.3% to CHF 355.2 million in the first half-year 2019. On a currency-adjusted basis, this
corresponds to a growth of 9.9%. Operating income before interest and taxes (EBIT) rose to CHF 67.1 million (2018:
CHF 59.5 million) resulting in an EBIT margin of 18.9% (18.3%). Advantageous currency effects among the factors
contributed to this margin increase. A net income of CHF 53.4 million (CHF 47.6 million) and earnings per share of CHF
86.85 (CHF 77.40) resulted. Belimo generated a free cash flow of CHF 26.0 million (CHF 49.6 million). The investment of
CHF 10 million as a short-term fixed cash deposit as well as higher capital expenditure, among others for the purchase
of the building for the new service and logistics center near Dresden, reduced the free cash flow in the reporting period.
Net liquidity was CHF 113.6 million at the end of June and the equity ratio was 77.9%. Sales in the Asia Pacific market
region grew by 9.0%, in currency-adjusted terms by 10.5%. China in particular, the largest market in the region, made an
important contribution to sales growth thanks to the consistent implementation of the growth strategy. One positive
highlight in the Chinese market is the good development of the OEM business. However, uncertainties arising in China
from the US-China trade dispute have become increasingly noticeable among market participants. Furthermore, the
remaining markets in the Asia Pacific region did not develop as expected.
 
China Approves Older Novartis MS Drug
Published by caixinglobal.com, July 20th, 2019
Novartis International AG won approval in China to sell its multiple sclerosis (MS) drug Gilenya, Reuters reports,
deepening the Swiss pharmaceutical giant's business ties to the huge Chinese health care market and promising to
shake up the treatment of what has traditionally been a poorly managed disease there. MS is the most common
autoimmune disease affecting the central nervous system. Around 30,000 people in China live with the condition,
according to state news agency Xinhua. That compares with nearly 1 million people in the U.S. suffering the disease,
according to a study by the National MS Society. However, low awareness of MS in China means that the actual number
of people with the disease may be significantly higher. In May, Chinese doctors urged both health-care professionals and
the general public to learn more about the disease, adding that 95% of people knew nothing about MS before they were
diagnosed.
 
BANK / FINANCE / INSURANCE

Swiss Re-Backed Insurer FWD Eyes China Expansion Ahead of Potential IPO
Published by insurancejournal.com, July 31st, 2019
Fast-growing insurer FWD is seeking to launch operations in China ahead of any public offering and plans to bolster its
non-life business in Asia, its chief executive said, as a potential shake-up looms in the region’s insurance sector. FWD,
controlled by Richard Li, the entrepreneur and son of Hong Kong’s richest man Li Ka-shing, made headlines earlier this
month with the USD 3 billion purchase of Siam Commercial Bank’s life insurance unit in Thailand, just days after
agreeing to buy the Hong Kong operations of U.S. insurer MetLife Inc – a deal worth about USD 300 million, according to
a person familiar with the matter. Besides Li, other minority shareholders in FWD include Swiss Re, which came on
board with a 12.3% stake in 2013, Singapore wealth fund GIC, and Chinese private equity firm Hopu Investments.
 
Swiss Re Announces Two Appointments Within Asia P&C Business
Published by reinsurancene.ws, July 19th, 2019
Global reinsurance giant Swiss Re has announced two leadership appointments in Asia to support the firm’s continued
growth across Southeast Asia, India, Korea, Hong Kong, and Taiwan. Both appointments are within the reinsurer’s
property and casualty (P&C) operations, and includes the addition of Hans-Joachim Zimmerman as Head of Client
Markets, P&C (Conventional), Malaysia, effective July 15th 2019. In his new role, Zimmerman will take responsibility for
marketing, origination, and client relationship management activities of P&C conventional business in Malaysia and Indo-
China countries. Xinmei Zheng is set to be appointed Head of Client Markets, P&C, Hong Kong & Taiwan, effective
August 1st, 2019. She will be responsible for marketing, origination, and client relationship management activities of P&C
operations across Hong Kong/Macau and Taiwan markets.

HOSPITALITY / TOURISM / RETAILS

Nestlé Starts Selling Starbucks-Branded Coffee in China
Published by euronews.com, August 8th, 2019
Food giant Nestlé started selling Starbucks-branded coffee in mainland China, seeking to tap growth in a market where it
says coffee consumption per capita remains low compared to global standards. Nestlé last year paid USD 7.15 billion for
exclusive rights to sell the U.S. chain’s coffees and teas globally, and began selling Starbucks-labelled products in
Europe, Asia and Latin America in February. The world’s largest food company will start selling 21 Starbucks-branded
capsule and instant coffee products on Chinese e-commerce platforms like Alibaba’s Tmall and JD.com, as well as to
offices and hotels in tier-1 cities, both companies said. “We believe China is the most exciting market in general but
especially for coffee because… per capita cup consumption is quite low as compared to Asia,” said Rashid Aleem
Qureshi, Nestlé’s chief executive officer for the Greater China region. Right now the overall soluble coffee in China is
growing between 3-5% (a year) and we believe that by bringing this exciting new business opportunity we should be able
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to grow faster than that,” he said, referring to a category that includes capsule and instant coffee.
 
Lindt & Sprüngli Posts Upturn in Half-Year Financial Results
Published by confectioneryproduction.com, August 5th, 2019
The Lindt & Sprüngli Group has gained sales of CHF 1.76 billion for the first half of 2019, representing a year-on-year
increase of 6.2%. Net income for the confectionery business was CHF 88 million, representing a 2.4 rise over last year’s
comparable performance. The company said its results came against a backdrop of mainly ‘saturated or stagnating
chocolate markets’ and also expanded its market shares in all the key strategic territories. There was also strong
seasonal business reported, which included innovations within its product ranges, as well as encouraging results for its
global retail network. The significance of the “Rest of the World” segment for the Lindt & Sprüngli Group is growing year
by year. These markets again displayed strong growth, with organic sales up by +8.3% to CHF 261 million. The growth
and sales strategies are tailored to local consumer preferences and paid off especially in Japan, Brazil and China. These
markets benefit from the groundwork of previous years and the increasing market presence of premium chocolate
products.

LEGAL / TAX / CONSULTING / SERVICES
 
China Legal Report
Published by wenfei.com, August 7th, 2019
On March 15th, 2019 the Standing Committee of the National People's Congress published the Foreign Investment Law
(FIL). The FIL will be effective on January 1st, 2020. Prior to the FIL, China has published several laws and regulations
to attract foreign investment in China, i.e. Sino-Foreign Equity Joint Venture Enterprise Law, Sino-Foreign Contractual
Joint Ventures Enterprise Law, Wholly Foreign-Owned Enterprise Law (Three Laws) and respective implementation
rules. The issuance of the FIL this march is an important legislative step of China, which will replace the Three Laws and
has significant practical implications for all existing and future Foreign-Invested Enterprises (FIE), in all industries and
sectors.
 
Delegation from the Institute of Financial Services Zug IFZ Visited Swiss Center Shanghai
Published by swisscenters.org, August 5th, 2019
Swiss Center Shanghai welcomed a 30-people delegation from the Institute of Financial Services Zug IFZ on August 5th,
as part of their study tour to India and China exploring the banking and finance environment in an Asian context. The
CEO Zhen XIAO first offered an overview on the Chinese business landscape in which he underlined the development
of China Pilot Free Trade Zones (FTZ) in nurturing free trade and foreign businesses. The group later visited to GF
Machining Solutions and Steinway & Sons, both Asia Pacific headquarters located in FTZ, followed by UBS branch in
downtown. At UBS, the delegation was engaged in an insightful Q&A session with UBS leaders. The discussion ranged
from UBS-specific topics to general regulation environment to industry trend topics such as fintech. The final visit was to
Napa Wine Bar & Kitchen where Philippe Huser, CEO & Founder shared his success story in China. The program ended
with a relaxing cocktail reception.
 
China Legal Briefing
Published by wenfei.com, July 31st, 2019
The new legal briefing is released by Wenfei Law, which focused on the China Issues Regulation on Abuses of
Administrative Power to Eliminate or Restrict Competition; Tentative Regulations on Non-Monopoly Agreement;
Tentative Regulations on Non-abusing the Dominant Market Position to Exclude or Restrict Competition and Interim
Measures in Aid of Arbitration: Mutual Assistance Between the PRC Mainland and Hong Kong.
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