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BILATERAL RELATIONS
Chinese, Swiss Leaders Mark 70th Anniversary of Diplomatic Ties
Published by cgtn.com, September 14th, 2020
Chinese President Xi Jinping on September 14th exchanged congratulatory messages with Simonetta Sommaruga,
president of the Swiss Confederation, on the 70th anniversary of the establishment of diplomatic ties between China and
Switzerland. In his message, Xi noted that Switzerland was one of the first Western countries to establish diplomatic ties
with the People's Republic of China. The two countries have jointly cultivated a cooperation spirit of equality, innovation
and win-win over the past 70 years and set an example of friendly cooperation between countries that are different in
social systems, development stages and sizes, he said. Xi underscored the mutual assistance between China and
Switzerland in the fight against the COVID-19 pandemic. He said he is willing to make joint efforts with Sommaruga to
promote further development of bilateral innovative strategic partnership. Sommaruga said, Switzerland and China have
upheld principles of openness and mutual respect in developing bilateral relations over the past 70 years.  

Interview: Switzerland-China Ties Expected to Deepen: Swiss Ambassador
Published by xinhuanet.com, September 14th, 2020
Switzerland-China relations have withstood the test of time and will be further boosted in the post-COVID-19 pandemic
era, Swiss Ambassador to China Bernardino Regazzoni told Xinhua. Monday marks the 70th anniversary of the
establishment of diplomatic relations between China and Switzerland. In 1950, Switzerland was one of the first Western
countries to recognize then newly founded People's Republic of China. The two countries have enjoyed long-term
exchanges and cooperation ever since, with remarkable results. "Seventy years ago, it was an entirely different world,
and the 70 years of diplomatic relations have been consolidated by great achievement," Regazzoni said in an interview
with Xinhua. In 2007, Switzerland was among the first European countries to recognize China's market economy status;
in 2013, it became the first continental European country to sign a free trade agreement with China; and in 2015, it
became one of the first European members of the Asian Infrastructure Investment Bank. Openness has not only been
key to China's economic success over the past four decades, but has also played a decisive role in pushing forward
China-Switzerland ties, said Regazzoni, adding that openness should be reinforced in the two countries' future economic
interactions.

New Chinese Ambassador to Switzerland Wang Shiting
Published by tellerreport.com, September 2nd, 2020
Wang Shiting has been appointed ambassador to Switzerland, replacing Geng Wenbing. The Chinese Embassy in
Switzerland released a speech by the new Chinese Ambassador to Switzerland Wang Shiting through its WeChat official
account on September 1st. Ambassador Wang Shiting graduated from Shandong Normal University, China Foreign
Affairs College, George Washington University with a Bachelor of History, Bachelor of Laws, and Master of International
Politics and Practice. He has worked in the African Department of the Ministry of Foreign Affairs of the People's Republic
of China, the Chinese Embassy in Zimbabwe, the Embassy in South Africa, the Embassy in Malawi, the Embassy in
Ghana, and the Embassy in Switzerland. In 2006, he served as Counselor of the Chinese Embassy in South Africa. In
2008, he was appointed as Counselor and Deputy Director-General of the African Department of the Ministry of Foreign
Affairs. In 2015, he was appointed as the Chinese Ambassador to Malawi. In 2017, he was appointed as the Chinese
Ambassador to Ghana. In 2020, he was appointed as the Chinese Ambassador to Switzerland. 
 
Details Emerge of Swiss Deal with Chinese Agents
Published by swissinfo.ch, August 26th, 2020
Switzerland has concluded agreements with some 60 countries – not just China – to allow their officials to come help to
identify and deport illegal citizens. The Swiss State Secretariat for Migration (SEM) confirmed that such practices are
common, not just in Switzerland but across Europe. Agreements exist between Switzerland and some 60 countries
including Russia, Turkey, the Philippines, Algeria and Ethiopia, SEM spokesman Daniel Bach told the Keystone-SDA
news agency. The NZZ am Sonntag newspaper reported that negotiations with China were ongoing to renew a deal
allowing officials from Beijing to come to Switzerland and question illegal Chinese migrants – including rejected asylum
seekers and those without identity papers. The following day, SEM boss Mario Gattiker appeared before parliament’s
foreign affairs committee to explain why the agreement, signed in 2015, had not been formally announced; he said this
was because of its status as a merely administrative or technical agreement. Bach confirmed that while most of the 60
agreements are official, and therefore in the public domain, agreements with two countries – China and India – are
technical.
 
Interview: Swiss Economy Still Facing "Substantial" Risk from COVID-19
Published by china.org.cn, August 26th, 2020
The impact of the COVID-19 pandemic on Switzerland's economy is less serious than initially anticipated, but the
downside risks remain significant due to higher unemployment and corporate bankruptcies, the State Secretariat for
Economic Affairs (SECO) told Xinhua. "The latest available indicators suggest that the immediate adverse effect of the
lockdown period on the Swiss economy was less severe than feared in early June," State Secretary Marie-Gabrielle
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Ineichen-Fleisch said in an interview. In June, the SECO said that Switzerland's gross domestic product (GDP) was
forecast to drop 6.2% this year, the worst downturn since 1975, when the country was hit by the oil price shocks.
"Switzerland might get hit somewhat less severely by the crisis in international comparison. However, due to the more
permanent challenges of COVID-19, the risk of subsequent negative effects as lay-offs and bankruptcies materialize is
substantial," she said. The government previously forecast the unemployment rate to rise to 3.8% this year due to the
decline in foreign trade, shrinking consumer spending and the shutdowns of companies, factories, and overall industrial
activities.

BUSINESS NEWS 
Lombard Odier Launches New China Strategy
Published by fundsglobalasia.com, September 8th, 2020
Lombard Odier Investment Managers (LOIM) has expanded its global high conviction equity fund range with the addition
of a new China strategy. The strategy employs what the Swiss firm claims is a “disciplined approach involving
fundamental research and forward-looking analysis” designed to capitalise on the growth of the Chinese economy over
the last 20 years and the shift towards high quality, domestically driven growth. It will include a diversified portfolio of 30
to 50 stocks spread across three buckets – quality value, high growth and corporate events – and will be managed by
LOIM’s Asia investment team, led by portfolio manager and head of Asia ex-Japan equities, Zhikai Chen. “The
opportunity in China is unparalleled in our view. Traditional equity indices have consistently under-represented Chinese
companies and we believe it is still an untapped and high-potential market,” said Didier Rabattu, head of equities at
LOIM. “China’s prolonged growth and extensive diversification into domestically-driven sectors will continue to transform
the investment universe and this strategy is perfectly placed to capture these opportunities," he added.
 
Hengrui Medicine Sets Up Clinical Research and Development in Basel
Published by baselarea.swiss, September 1st, 2020
The Chinese life sciences company Hengrui Medicine is establishing a Swiss subsidiary in Basel. The European hub for
clinical research and development will help the company to advance its innovative drugs, including cancer treatments.
The Basel life sciences ecosystem is set to grow by another major global player. The international company Hengrui
Medicine is establishing a Swiss subsidiary, Hengrui Europe Therapeutics AG. Founded in 1970, the Chinese company
reportedly has a market capitalization of about USD 70 billion and therefore ranks as one of the top 30 life sciences
companies in the world. It has more than 25,000 employees worldwide and currently runs more than 120 clinical trials
globally. The Basel site will be dedicated to the clinical research and development of Hengrui’s innovative drugs in
Europe. Hengrui Medicine operates in various fields, though its primary focus is on cancer treatments. The investment
and innovation promotion agency Basel Area Business & Innovation is supporting Hengrui Medicine in establishing the
Basel subsidiary.
 
Polyphor Out-Licenses Balixafortide in China
Published by thepharmaletter.com, September 1st, 2020
Shares of Swiss antibiotic and immuno-oncology specialist Polyphor were up 9.4% at CHF 7.65 by early afternoon on
August 31st, after it announced that it has entered into an exclusive licensing agreement for balixafortide in China with
the Swiss unit of Shanghai Fosun Pharmaceutical. Under the terms of the accord, Polyphor and Fosun Pharma, whose
shares dipped 2.5% to RMB 54.82, will develop and commercialize balixafortide for the Chinese market with an initial
focus on metastatic breast cancer. China is projected to be the second largest market globally for breast cancer
treatments. Additional cancer indications and combination therapies will be evaluated jointly by the companies. Polyphor
retains all rights to balixafortide outside of China. As part of the agreement, Polyphor will receive a USD 15 million
upfront payment, is eligible for additional development milestone payments of up to USD 19 million, sales milestone
payments of up to USD 148 million, and royalties on sales. The agreed upon royalty rates start in the low double digits
and increase to the mid-teens based on net sales achieved in the territory.
 
Bally CEO on Powering Luxury Innovation with Tmall
Published by alizila.com, August 25th, 2020
At 169 years and counting, most luxury brands would be content to rest on their reputation. Not Switzerland’s Bally,
which is moving full steam ahead into the world of digital innovation to win a new generation of digitally savvy
consumers. In light of Covid-19, the Swiss fashion brand last month built a virtual showroom to present its new collection
to buyers and has plans to move its next fashion presentation online. It’s just the latest move in what has been a bold
online pirouette to e-commerce, and it’s working. In China, Bally’s largest market worldwide, digital channels have helped
it drive double-digit growth since launching its online flagship store on Alibaba Group’s Tmall Luxury Pavilion in May
2019. In concert with the online store’s opening, Bally supercharged its engagement with Chinese shoppers on the
platform with the exclusive debut of new capsule collections as well as localized content and livestreaming to educate
consumers about the brand and get them excited enough to buy. A mix of these efforts helped Bally tap into more than 3
million new consumers during Alibaba’s 11.11 Global Shopping Festival last year. The Pavilion store is now fast-
becoming its top boutique in terms of revenue, both online and offline.
 
Julius Baer Partners with Chinese Wealth Management Academy
Published by internationalinvestment.net, August 24th, 2020
Julius Baer, the Swiss private bank, has announced a new partnership with Beijing International Wealth Management
Institute to train and educate wealth managers in China. The training partnership will seek to combine the Julius Baer's
wealth management expertise with the Beijing institute's academic research. The institute was established by Beijing
municipal government and Tongzhou district government. “China is a key market for Julius Baer and we are honoured to
be able to contribute to the ongoing development of the private wealth management industry through this partnership."
Commenting on the partnerhsip, Jimmy Lee, Julius Baer head of Asia-Pacific, said: "China is a key market for Julius
Baer and we are honoured to be able to contribute to the ongoing development of the private wealth management
industry through this partnership." Shan Li, chairman of the board at Beijing International Wealth Management Institute,
said: "The strategic partnership between the Institute and Julius Baer will set a good example for the wealth management
industry and wealth management education."
 

GENERAL INTEREST
Switzerland Remains Global Innovation Champion
Published by s-ge.com, September 3rd, 2020
The World Intellectual Property Organization has crowned Switzerland the most innovative country in the world for the
tenth consecutive year. Switzerland not only offers fertile ground for innovation, but also inspires many new creations, as
the number of patent applications shows. For the past ten years, Switzerland has ranked top of the Global Innovation
Index (GII). The Index is published by the World Intellectual Property Organization (WIPO), French business school
Insead and Cornell University. It ranks the performance of 130 countries, examining both the necessary conditions for
innovation and the new creations that result from innovation. According to the report, Switzerland offers particularly fertile
ground for innovation. It scored 69.42 points in the corresponding category of Innovation Input and ranks second in the
world. The average in this category is 41.39 points. In addition to substantial investment in research and development,
Switzerland's strong position is due to the high quality of local universities and extensive human resources. Furthermore,
it performed highly for its stable political environment, good regulatory environment and infrastructure. Switzerland is
followed in the rankings by Sweden, the USA, the UK, the Netherlands and Denmark. China is ranked 14th in the world.
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New Trends in Sports Tech at China International Fair for Trade
Published by malaysiasun.com, September 7th, 2020
Featuring facial recognition, dish recognition, nutrition computing, and self-service dining, a "smart restaurant" for
athletes at the Sports Services exhibition area of China International Fair For Trade in Services (CIFTIS) has aroused
considerable interest. Fan Yichen, sales executive for manufacturer China Competitor (CPT) said that the "smart
restaurant" is combination of sports and technology, equipped with a diet and nutrition management system for athletes.
Fitness equipment with LCD screens also attracted many visitors. One of Swiss company Sorehsa AG's wholly owned
subsidiaries in China, Soreha Beijing, has brought a number of intelligent physical training systems, including systems
for respiratory function test training and intelligent hypoxia recovery. Wang Yu, marketing director of Soreha Beijing, said
the products provide "a closed-loop training process of detection, warm-up, training and recovery, covering four core
training modules of strength, endurance, coordination and flexibility, and intelligent equipment guides trainers to train
independently and accurately." Soreha Beijing has provided similar exercise systems for hospitals to customize
rehabilitative training for patients. "Due to the impact of the pandemic, our business has declined significantly. But I
believe that with the economic and social recovery, the broad domestic market will release more potential in the future,"
Wang said.
 
Syngenta Group Records Strong First Half Year Performance
Published by businesswire.com, August 27th, 2020
Syngenta Group Co., Ltd. announced the Group’s first half year results after its formation on June 18th, 2020. The Group
increased sales by 2% to more than USD 12 billion compared to the same period last year. This corresponds to growth
of 5% on an underlying basis adjusted for one-off change of control royalty income in Seeds and the impact of
mandatory ADAMA and Sinofert production site relocations in China. All four business units, Syngenta Crop Protection,
ADAMA, Syngenta Seeds and Syngenta Group China, increased their underlying sales in comparison to the previous
year. Syngenta Group managed the impacts of COVID-19 well in the first half of 2020, maintaining supply throughout
despite the challenging market environment and the need for innovative solutions to overcome logistical difficulties. Erik
Fyrwald, Syngenta Group CEO: “The last few months have been a very challenging time for everybody on this planet. I
am pleased that our team delivered strong performance across all of Syngenta Group’s business units despite the
COVID-19 pandemic, low grain prices and significant currency headwind. This demonstrates that our strategy to deliver
the broadest range of sustainable, innovative, and competitive products and services to farmers worldwide is robust,
even in these extraordinary times. Our goal is to be a supplier that our customers can always rely on despite any
challenges.”

BANK / FINANCE / INSURANCE

Credit Suisse Plans to Double China Headcount in Five Years
Published by businesstimes.com.sg, September 1st, 2020
Credit Suisse Group plans to double its headcount in China over five years as the firm accelerates its pursuit of the
country's wealthy, seeking to move past a scandal that has engulfed once-favoured client and Luckin Coffee founder Lu
Zhengyao. The bank has largely normalised approvals for Chinese companies, ending the increased scrutiny on loans
that followed allegations of fabricated earnings at Luckin and a slowdown to weigh the impact of Covid-19. Credit Suisse
will add to its China workforce as it targets a 100 per cent increase in revenue there, Asia chief executive officer Helman
Sitohang said. Its China securities venture had 154 staff at the end of last year, and the lender also offers financing,
trading, wealth and asset management on the mainland. Much of the firm's build-out will focus on expanding advisory
and investment banking services for the ballooning ranks of China's rich. Mr. Sitohang's plans are key to Credit Suisse
meeting its goal of doubling the contribution to revenue growth that comes from ultra high net worth strategic clients over
the next three years. Separately, the lender has embarked on a wide-ranging assessment of risk controls following a
series of deals linked to troubled companies including Luckin.
 
Swiss Re Invests USD 100 Million into Chinese InsurTech Firm
Published by asiainsurancereview.com, August 24th, 2020
Chinese InsurTech Waterdrop has raised USD 230 million in its latest funding round, led by Swiss Re and Tencent. IDG
Capital and Wisdom Choice Global Fund, which are among Waterdrop's existing investors, also participated in the
funding round. A report by Reuters, citing two sources with knowledge of the matter, said that Waterdrop is valued at
around USD 2 billion, and that Swiss Re invested USD 100 million in the firm. The reinsurance giant said that the move
was part of its long-term commitment to the Chinese market, but it did not confirm the amount that it invested. Waterdrop
was founded in 2016 and distributes insurance through its Waterdrop Insurance Mall platform. It also operates
crowdfunding and mutual funds investment platforms. It has 120 million customers and reported written premiums of
USD 865 million for the first half of 2020. The funding round comes ahead of Waterdrop’s plan for a US initial public
offering, the report said. Waterdrop has tapped Bank of America and Goldman Sachs as advisers for the listing, which
could happen before the year ends.

HOSPITALITY / TOURISM / RETAILS

Nestlé China Upgrading Dairy Farming Institute
Published by dairyreporter.com, September 10th, 2020
With a growing focus on sustainable agriculture in China, Nestlé has announced plans to invest a further RMB 400
million (USD 58 million) in the country. Nestlé will complete an expansion and upgrade of the Nestlé Dairy Farming
Institute (DFI), which it said will strengthen its role in dairy farming training and develop a sustainable source of local milk,
especially for its A2 milk products. The DFI will also play a growing role in Nestlé's drive to reduce greenhouse gas
emissions in its supply chain. A series of emissions reduction projects at the DFI's own dairy farm will develop and
showcase best practices, aiming to explore opportunities for 'carbon-neutral' fresh milk. Part of the investment will
promote the development of local grain cultivation in Heilongjiang Province, with an initial focus on organic grains. This
will be done through the new Nestlé Grain Competence Center (GCC), Nestlé's first such facility worldwide.
 
Tsingtao Buys Nestlé’s Domestic Water Business
Published by inside.beer, August 28th, 2020
Tsingtao Brewery Group, China’s second largest brewing group, agreed to buy the domestic water business of Nestlé,
the Swiss food giant announced. The transaction involves the transfer of ownership of the local brand Dashan Yunnan
Shan Quan and three factories located in Kunming of Yunnan province, Shanghai and Tianjin. Tsingtao also agreed to
produce and market under license the Nestlé Pure Life brand in China and to continue to sell Nestlé’s iconic international
brands including Perrier, S. Pellegrino and Acqua Panna to Chinese consumers. Financial details of the transaction were
not disclosed. Amid stagnant beer sales in China, Tsingtao is trying to diversify its product portfolio. Non-alcoholic
beverages and especially packaged water is one of the large sectors which still offers a high growth potential because its
market share in China is still low compared with other developed markets. In June, Nestlé’s board of directors approved
a new strategic direction for its global Nestlé Waters business which comprised 48 water brands and sales of CHF 7.8
billion (USD 8.3 billion) in 2019. Part of the new strategy is an increased focus on its premium mineral water brands such
as international premium brands Perrier, S.Pellegrino and Acqua Panna as well as regional premium brands like Erikli in
Turkey, Sohat in Lebanon and Buxton in the UK.
 
LEGAL / TAX / CONSULTING / SERVICES

China 2020 Economic Report
Published by Embassy of Switzerland, September 3rd, 2020
The China 2020 Economic Report was released by the Embassy of Switzerland in Beijing. Due to the COVID-19, China’s
GDP growth in the first quarter was -6.8% in Q1, suffering its first contraction in 28 years. GDP growth however bounced
to +3.2% in Q2, hinting to a V-shaped recovery, led by industrial outputs. Consumer confidence has hit an historic low,
with retail sales of consumer goods contracting by -19% year-on-year in Q1 and -3.9% in Q2. Household consumption
fell -12.5% in Q1 and -5.7% in Q2. After a -10.8% drop in Q1, inward foreign direct investment started to improve in April
(+8.6% year-on-year) and investment reached USD 77 Bn end of July, with a +0.5% year-on-year growth over the 7
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months. Outward investment decreased overall -4.4% in the first semester, but increased strongly (+53.1%) in ASEAN
countries. China's foreign trade was hit hard by the pandemic in Q1, with exports slowing by -9.3%, while imports
contracting by -7%. Yet, at the end of Q2, exports increased +0.3% due to strong demand in medical equipment and
textiles (including masks) and electronics. Swiss exports to China decelerated by -12.2% year-on-year by the end of
March and worsen to -24.4% year-on-year at the end of July. Exports of precious metals strongly decreased in the first
seven months of 2020 (-76.7%) and precision instruments (-11.5%) as well as machinery were strongly affected (-
10.1%). At the contrary, exports of medicaments and chemicals grew +20.9% year-on-year.
 
The Swiss Chinese Chamber of Commerce Celebrates its 40th Anniversary
Published by sccc.ch, September 2nd, 2020
On September 2nd, the Swiss Chinese Chamber of Commerce celebrated its 40th anniversary. 40 years – a short
period of time within the 5000 years of Chinese history, or a long period of time if you compare China’s economic
situation then and today. In September 1980, Uli Sigg founded the Swiss Chinese Chamber of Commerce, which has
been playing an important role in bilateral economic relations over the years. Today the Chamber is well positioned to
serve its members, with a balance of activities in Switzerland and China, providing information in digital form alongside
events with networking opportunities. With its sister organizations, the SCCC organizes ‘discovery’ trips to provinces in
mainland China that provide economic opportunities beyond those typically seen from more mainstream locations such
as Beijing, Shanghai or Shenzhen.

Looking for more news? Go to SwissCham’s Website.
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